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Presentation Notes
All from “Out of the Shadows” Available on our policyalternatives.ca
- Published this last Monday Dec 5th
- Thank Maggie Fitzgerald Murphy
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A rose by any other name

® Better known as:

Tax Loopholes

Tax credits

Tax deductions

Reductions in taxable income
Non-taxation of income

Partial inclusion

® Legal exemptions

® Expenditure review & recent history
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Presentation Notes
- Before go further, what are Tax expenditures
Dividend Gross up, Capital Gain inclusion, Fitness tax credit, RRSPs, exemption for principal residence
Study purpose
Get the distribution of 64 expenditures
Importance of Vertical distribution given income splitting
Many of tax expenditures based on equality – Horizontal equality
Don’t know right now
What is their aggregate distribution as a system
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Tax expenditures in context

Value of Personal Tax
Expenditures

$103 Bil

Personal Income Taxes
Collected

$121 Bil

Value of all Federal Transfers
including: CPP, GIS/OAS, El,
GST credit, UCCB, NCBS/CCTB

$113 Bil
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Presentation Notes
Seems esoteric, why does it matter
Find PIT & Transfers all over budgets/fiscal updated
Find $103 bil nowhere in budgets or fiscal updates


Where are Tax Expenditures??
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2015- 2014~
2016 2017
Major transfers to persons
Elderly benefits 45.5 48.4
Employment Insurance benefifs! 19.4 21.0
Children’s benefits 18.0 21.8
Total 82.9 91.2
Major transfers to other levels of government
Canada Health Transfer 340 36.1
Canada Social Transfer 13.0 13.3
Equalization 17.3 17.9
Territorial Formula Financing 3.6 3.6
Gas Tax Fund? 20 2.1
Ofther fiscal arrangements? -4.0 -4.5
Total 65.9 68.5
Direct program expenses
Transfer payments 34.9 41.7
Capital amortization 4.7 5.4
Operating expenses 82.5 84.6
Total 122.1 131.6

2015-
2016
Income taxes
Personal income tax 144.9
Corporafe income tax 41.4
Non-resident income ftax 6.5
Total income tax 192.8
Excise taxes/duties
Goods and Services Tax 33.0
Custom import duties 5.4
Other excise taxes/duties 11.5
Total excise taxes/duties 49.8
Total tax revenues 242.7
Employment Insurance premium revenues 23.1
Other revenues
Crown corporations 12.5
Ofher programs 15.0
Net foreign exchange 2.3
Total other revenues 29.7
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Presentation Notes
Fall Economic Update 
- Expenditures and Revenue Summaries
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Tax expenditures as a system

Average per person
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All Canadian filers placed into 10 equally sized deciles
Income at bottom
Average per person benefit on left axis
First results of the paper:
Aggregate distribution of tax expenditures
All Federal transfers: CPP, EI, GIS, OAS, GST credit, Child benefits
Peak in 4th due to seniors benefits (GIS/CPP)
Bottom mostly child benefits in first decile
Tax expenditures
Provide an annual gain of $15K a person to top decile
Much more benefit, to top even though evenly distributed
Top and bottom decile get the same from transfers
Top gets $15K from expenditure, bottom gets $130 bucks
Transfers offset inequality
Tax expenditures increase it dramatically
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Most Progressive Tax Expenditures
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Total Income deciles
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S84K

B A+ Working Income Tax Benefit ($1080 mil)

A Non-taxation of Guaranteed Income
Supplement and Allowance Benefits (5115
mil)

B B+ Refundable Medical Expense Supplement
(5135 mil)

B B+ Non-Taxation of Social Assistance Benefits
(5160 mil)

m D- Disability Tax Credit ($675 mil)
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Presentation Notes
Only  5 of the 64 provided more benefit to the bottom half
Even here, most of benefit in bottom middle, little or nothing at very bottom
Fairly evenly distributed
Even in upper deciles, see benefits
WITB – More of an income transfer (max $944 a person)
Non-taxation of Social Assistance & GIS
Refundable medical and Disability (mostly seniors related) max $1,089/person
Watch costs here, $1 bil or less
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Most regressive expenditures

100% . .
) Most Regressive Tax Expenditures
80%
m F Dividend Gross-Up and Tax Credit (54145
mil)
. 00%
= M F Partial Inclusion of Capital Gains (53800
c mil)
2 40%
S M F Foreign Tax Credit for Individuals (5740
xR mil)
20%
F Employee Stock Option Deduction (5740
0% s e Ty aet | Iull mil)
1 2 3 4 5 6 7 3 9 10 B F Pension Income Splitting ($975 mil)

-20%

SO-SAK S4AK-  S12K- S17K- S22K- S30K- S38K- S48K- S61K- S84K+
S12K  S17K  S22K  S30K  S38K  S48K  S61K  S84K
Total Income Deciles

ALTAUSTERITY



Presenter
Presentation Notes
Notice how concentrated it is.  
At least 99% of benefit goes to top 10%
Incredibly expensive
Notice the cheapest here is $740 million
Most expensive Dividend Gross up at 4.1 bil


Called tax “"expenditures” for a reason

® Elimination of seniors’ Poverty ($9 bil)
® Doubling of Long Term Care beds ($3 bil)
® Eliminating university tuition ($4 bil)

® Basic income of $21,600 a person ($89 bil)
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These are real expenditures
Could spend this money differently
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Join the Conversation

Learn about our project and see more of our research and media:

http://altausterity.mcmaster.ca/

https://twitter.com/altausterity

#altausterity
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